
Editor's Thoughts

While the world keenly watched the United States Presidential 

debates and the dance of democracy for election to the leader of the 

world’s most  powerful nation, Hurricane Sandy came sweeping 

through ,overthrowing our expectations of a benign loss year.  Just 

while we  were grappling with the shift of focus from loss experience to 

volatility ,on the back of last year's record breaking international CAT 

year, this has been a rude jolt  to reality.  The reinsurance industry’s 

threshold for acceptable losses continues to rise making a single 

market changing event increasingly unlikely.

Monte Carlo's Rendez-Vous-De-Septembre, traditionally the Shop 

Window for the global risk transfer industry passed off almost entirely 

without incident and the renewal negotiations at Baden-Baden were 

also superfluous with little movement either on price or terms.  The 

apparent equilibrium in the reinsurance arena remains fragile with a 

large number of under-priced international accounts.

The reforms announced by the Indian Government to increase the FDI 

in insurance sector from 26% to 49% has been duly endorsed by the 

Indian Regulator, in view of the substantial capitalisation, it will bring 

in for  industry growth.  The non-life insurance industry has grown by 

18% in the first half of the financial year 2012-13 raising hopes for a 

good quantum leap by the end of the financial year with good market 

indications  of underwriting discipline and the stabilising rates.

As we come to the last quarter of the calendar year, GIC Re prepares to 

take on the challenges of the coming year with a new team of Senior 

Management Professionals dedicated to take GIC Re to new heights 

of excellence in the days ahead.  The cover story of this issue is 

focused on  the proposed Indian Nat Cat Pool, which with the 

concerted efforts of the industry can  become a 

reality.

Greetings to all readers for the festive season!! 
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Dear Friends, 

Mahabharata, the ancient Indian epic, has a narrative about a 
conversation between Yudhishtar, the eldest Pandava prince and 
Yaksha, the Water God. The Yaksha asks Yudhishtar 5 questions 
before he can drink water from the pond. One of the questions that 
Yaksha asks Yudhishtar was:  What is the greatest of all wonders? 
Yudhishtar responds: 'A man sees others die daily, yet wishes to live 
forever'!

The natural catastrophes of 2010-11 brought some sanity into the 
global insurance market and people worked on their bottom lines. 
However, as 2012 progressed this sanity seems to have given way to 
profligacy once again. Capacity is available for the asking in the 
markets. Right price for the right risk and prudent underwriting is yet 
to become the industry norm.

Our industry has to focus on its basics: Underwriting Profitability! But 
is it possible? The natural catastrophes of 2010-11 and now 
Hurricane Sandy have shown that natural catastrophes are only going 
to get bigger, more ferocious and of course costlier! Returns from 
investment markets are diminishing and margin for profit for 
insurance industries is growing thinner by the day. With abundant 
capacity available underwriting profit becomes that much more 
difficult. It can come only with proper selection of risks and better 
underwriting. However, this in the present state of the market looks 
virtually impossible.

56th Rendezvous Septembre at Monte Carlo and Baden Baden 
Meeting this year focused on excess capacity, poor underwriting and 
consequential poor underwriting profitability. While we, the 
reinsurers, do play an important role in ensuring underwriting 
discipline, our role is to some extent limited, the primary 
responsibility lies with the primary insurer.

With the increasing frequency and ferocity of natural catastrophes it 
is very clear that effects of climate change are getting worse, 
catastrophes are increasing and hence are increasing the losses! The 
focus has to be on how we ensure the profitability and thus the 
viability of the industry. We have managed to override well the crests 
and troughs of the global economic turmoil; however, it would be 
difficult to override the undulating waves of natural catastrophes! It 
would be in the best interest of the industry to pull up its socks and 
pool its resources for the larger good of the industry and of course, 
the society at large.

In our country, of the 35 states, 27 are prone to natural disaster of 
one kind or another. Till now, our approach to disaster financing has 
largely been reactive. This has not been very effective and efficient in 
mitigating the effects of disasters. We will need to hammer out a 
proactive approach to tackle the nat cat risks. 

We will need to innovate and a first step in this direction could be 
establishment of a Nat cat Insurance Pool for the Indian non-life 
insurance market. This would not only help improve the catastrophic 
insurance penetration in the market but also ensure that the 
economic growth of the nation is not frittered away in post-disaster 
mitigation measures but gives way to a well-planned and coordinated 
disaster preparedness.

I greet you and your family on this festive season and wish you lots of 
health and safety.

Good Luck

From CMD’S Desk 

GIC Re NEWS

 A K Roy
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Climate Change: 
Increasing Nat Cats!
Nat Cat Pool for the 

Indian Market: A 
Necessity?

NAT CAT POOL

our children were playing in a park. The first said 
it will rain today. The second said, no it is cold Fenough to snow; the 3rd child not to be left 

behind butted in with may be there could be a 
blizzard!. The fourth child could not perhaps think 
anything beyond that and said: ' the weather is getting 
worse by the second'! This is not a children's babble or 
gibber! It is indeed a harsh reality that we all in the 
World are today facing. With Climate change now an 
accepted reality, the changes in our weather pattern 
are indeed becoming unpredictable!

Natural phenomena like earthquakes, avalanches, 
cyclones, floods and landslides are not new to 
mankind! They have been happening ever since the 
Earth originated, a way of Nature's evolution! Till a 
couple of centuries back these natural phenomena 
were perceived to be the wrath of Gods for our wrong 
doings and God's way to punish the evil on the Earth. 
However, today these natural phenomena have really 
become wrath of God who is punishing us for not 
maintaining the delicate and fragile balance of our 
beautiful, self-sustaining and almost ever-eternal 
Earth and the unique genetic diversity of flora and 
fauna that abounds on it. May be the best evolved is 
causing the best damage to Earth.

Now, over the centuries, the extensive and 
indiscriminate use of fossil fuels to run our factories, 
power plants, run our automobiles and do a lot more, 
has led to very high concentration of heat trapping 
gases. This has resulted in rising global temperatures, 
melting of polar caps, rise in sea-levels, change in 
precipitation patterns and much more. According to 
Munich Re weather and climate related disasters have 
contributed to more than one-third of US $ 1 trillion 
damages across the globe in 2011. For 2012 the 
figure would of course be higher than that! Storm 
Sandy could well prove the doomsday prophets really 
true! US government figures estimate that Sandy will 
result in more than $30 bln of economic losses, 
suggesting it will be one of the most costly natural 
disasters.

Several expert bodies including United Nations' 
Intergovernmental panel on Climate Change have 
suggested with lot of credible scientific studies that 
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Mr. Namo Narain Meena addresses the launch ceremony
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our atmosphere and oceans are 
indeed warming up and this in turn 
leads to further disastrous chain 
reactions. And Sandy has shown that 
climate change does not discriminate 
between the rich and the poor, 
developed and developing and 
emerging or mature. 

In India we are witnessing a growing 
vulnerability to natural disasters over 
the years. In India we worship over 
330 million Gods and may be all of 
them are bringing their wrath upon us 
and hence the manifold miseries we 
experience by way of Earthquakes, 
floods and cyclones! We are one of the 
nations that are most prone to natural 
disasters. A 2009 study by the UN 
body International Strategy for Disaster 
Reduction ranked India at the 
4th place both for the number 
of natural catastrophes that 
afflict us and the quantum of 
losses that we suffer.

Over the past 35 years we 
have had over 350 recorded 
natural catastrophes, on an 
average one nat cat a month! 
Also, the frequency and 
fe ro c i t y  o f  t h e  n a t u r a l  
catastrophes is increasing 
over the years, which is really 
alarming. According to a World 
Bank estimate India loses out 
almost 2 percent of its Gross 
Domestic Product (GDP) to natural 
disasters. Over these 35 years India 
experienced direct losses totaling 
around US $ 30 billion from the private 
and public economic infrastructure in 
the country. Yet another study has 
brought out the fact that natural 
disasters have claimed over 30 
thousand lives and affected about 250 
million lives adversely till date in the 
21st century.

Orissa super cyclone in 1999 was one 
of the worst disasters that we faced, 
causing economic losses of US $ 2.5 
billion and insured losses of US $ 100 
million and about 15,000 fatalities. 
These figures have often been bandied 
around as classical example of the gap 
between the economic losses and 

insured losses. Also, this reflects the 
existence of a golden opportunity that 
exists for us, the insurers, to increase 
the penetration, ensure that larger 
numbers are able to avail the benefit 
of insurance and get back on their feet 
faster post disaster, without having to 
wait for governmental succor. The 
public funds then can go into 
improving the social and economic 
infrastructure, which too would help in 
reducing the vulnerability and impact 
of natural disasters that visit us.

The insurance industry, specifically, in 
India is yet to wake upto the threat of 
climate change and consequential 
increasing frequency of natural 
disasters and also the 'opportunity' 
that it provides to contribute to the 

larger human good and also in the 
process improve its bottom line to a 
great extent. Internationally, the 
insurance industry has initiated some 
steps to study and tackle the situation. 
We in India too need to pull up our 
socks now and face the problem head 
on.

Post liberalisation the Indian insurance 
sector is just about a decade and 
three years old. We are still in the 
growth phase, we yet need to 
consolidate on the advantage and 
work on the challenge that we have 
with the low penetration, relatively 
better economic and industrial growth 
as compared to the floundering 
economies  o f  the  deve lop ing  
countries, improving life styles and 
much more. It is not too late yet to 

begin in right earnest with the right 
focus. But for this to happen we need 
to dwell on some very vital aspects.

Post detarification, which happened in 
2007, the Indian insurance sector has 
been witness to fierce competition to 
corner business which in turn has 
translated into huge underwriting 
losses! In this situation the market 
players are unable to create ample 
financial strength to meet such 
catastrophic eventualities. As long as 
the penetration is low, this may not be 
a great problem but as penetration 
increases the insurance companies 
would need to have adequate capital 
strength to meet the impact of such 
losses.

A catastrophe pool can be created for 
the entire market which can 
buy necessary protection and 
create adequate capacity for 
the market .Pool is a superior 
mechanism as it brings in 
better discipline for charging 
a p p r o p r i a t e  r a t e s  a n d  
capacities can be scaled up 
rapidly.

At present, the CAT insurance 
penetration in the country is 
significantly low – less than 
0.5%.  It is necessary for the 
i n d u s t r y  t o  d e v e l o p  a  
standalone CAT perils cover 
and to increase CAT insurance 

inclusion across the country by 
creat ing awareness among al l   
customer segments.

Considering the growing incidence and 
intensity of natural catastrophes in 
India,  reinsurance capacity may not 
be available in the long run.  .  Hence, 
it would be a good idea now to have a  
Natural Catastrophic pool to overcome 
the limitations in cover that would 
occur in future  by introduction of the  
event limit.

If the Nat Cat pool for the Indian non-
life market takes off, India will join 
countries which have set up funds to 
share the cost of reconstruction after 
large scale disasters. Quite a few 
countries like France, Japan, Spain, 

India’s Concern About Climate 
Change

Climate change has serious adverse impacts on – 

A. Agriculture, livelihood

B. Submergence of highly productive coastal areas

C. Increased frequency of extreme events like 
cyclones, floods, droughts

D. Water Resources 

E. Human Health     

NAT CAT POOL
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Canada, Norway, News Zealand, Italy, 
Finland and Switzerland have a pool 
system. Cities like New York too are 
now planning on similar lines to cover 
its inhabitants. 

Looking at the performance of 
the terrorism insurance pool, 
it would be beneficial for the 
country if the CAT pool is 
developed, as it will develop 
sufficient capacity in the  
Indian market and  CAT 
products relevant  to Indian 
conditions can be introduced 
and priced appropriately. This 
would over time reduce our 
dependency on international 
reinsurance capacity and also 
develop risk awareness in the 
Indian market. The Nat Cat Pool can 
work effectively with Government 
support in the form of subsidy to 
ensure pricing sustain ability and 
making the scheme mandatory to 
avoid anti-selection.

Terrorism and declined pool have their 
origin on supply side constraints and 
market dynamics can determine the 
Nat cat coverages.  India being a large 
c o u n t r y  w i t h  d i ve r s e  n a t u r a l  

conditions, the consequence of Nat 
cat exposures is much different when 
compared to countries like Philippines, 
Indonesia, Japan etc.  Though 
presently, reinsurance support is 
available for Indian Nat cat coverages, 

we may have to look ahead and plan 
for a future when these covers may not 
be available and hence, a Nat Cat Pool 
is the need of the hour.

Keeping in view the effects of climate 
change, global warming and 
consequential (?) increase in 
the frequency and intensity of 
natural catastrophes makes it 
imperative that we adopt a 
p r o a c t i v e  a p p r o a c h  t o  
safeguard our economic, 
social  and geographical 
interests.  

Recent Cyclone Nilam in 
Tamilnadu has brought the 
insurance industry more 
closer to decision to set up an 
exclusive catastrophe pool to 

cover the losses that occur in natural 
disasters. Just like the other two Pools 
the Nat Cat Pool too could be 
administered by GIC Re.

NAT CAT POOL

India Vulnerable to Disasters

ž 60% of the landmass is prone to Earthquakes

ž 12% (About 40 million hectares of land) is prone 
to flood and river erosion.

ž 68% of the cultivable area is vulnerable to 
drought/landslides/avalanches

ž 5770 km of coastline out of a total 8041 km is 
prone to Cyclone and Tsunami   

Many of the countries in the Afro-Asian region 

are highly vulnerable to natural calamities and 

as past records show more than 50% of the 

world’s natural catastrophes have happened 

in the Afro-Asian region. Often, Insurance 

companies in these regions pick up most of 

the losses. To increase the cooperation and 

risk sharing amongst the FAIR members 

rather than relying on other reinsurance 

markets, a FAIR Nat Cat Pool has been set up. 

The FAIR Nat Cat Pool will cover all natural 

catastrophes and also ensure that best 

international industry practices are used in the 

Pool’s operations and risk management and 

insulate the capacity for Nat Cat for the FAIR 

fraternity. 

For the period 1970 to 2007, 25 of the 40 

worst natural catastrophic losses in terms of 

number of victims have occurred in Afro-Asian 

countries, claiming more than 1.23 million 

lives. However in terms of insured losses, only 

The FAIR Natural Catastrophe Risk Pool

5 of the 40 worst insured losses due to natural 

catastrophes have occurred in the Afro-Asian  

countries  in the same period, with an insured 

loss of over USD 23 Billion, most of them in 

Japan.

The gap between insured and economic losses 

is very wide in the Afro-Asian countries due to 

very poor insurance penetration. The average 

non-life insurance penetration in Africa is 

1.20% and in Asia is 1.60%. Hence there is a 

need to move from post-disaster funding to 

pre-disaster risk-financing in the form of 

insurance and other risk transfer mechanisms 

through regional cooperation amongst the 

FAIR member countries. In this context, the 

creation of a Natural Catastrophe Risk Pool 

amongst members of the FAIR on the lines of 

other FAIR pools is relevant to address the 

ever-increasing need for reinsurance capacity 

amongst FAIR member companies to handle 

catastrophe risks. 

Anoop Khanna
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BHUTAN

MONTE CARLO

56th Rendezvous Septembre 2012; A Report

oday the global reinsurance sector 
is at crossroads where it has to Tgrapple with several challenges. 

The low investment yields are pushing 
down the bottom-line of the reinsurers 
further down. The industry cannot 
increase its pricing very drastically; the 
abundant capacity does not permit it to 
do so.  The claims are continuously going 
up as the catastrophes continue with an 
alarming alacrity. Yet it must be said to 
the credit of global reinsurance industry 
that it has been performing well despite 
all odds.

It was in this background that 56th 
Rendezvous Septembre 2012 was held 
in Monte Carlo from 9th to 13th 
September this year. GIC Re which is a 
regular participant in the Rendezvous 
since 2001 was present at Monte Carlo 
this year too. Our delegation was headed 
by Mr. Ashok Kumar Roy, CMD and 
comprised of General Managers Mr. 
Sujay Banarji and Mr. P K Bhagat 
besides the author himself.

Our delegation held series of meetings 
with officials from several insurance/ 
reinsurance companies, 
brokers and consultants. 
These meetings provided 
an opportunity to renew our 
contacts and networking 
besides understanding the 
i n s u r a n c e  m a r k e t  
conditions. 

It is now an accepted fact 
t h a t  t h e  l o s s  f r o m  
investment markets cannot 
b e  c o m p e n s a t e d  b y  
underwriters alone. Yes, it 
can happen to some extent 
but not fully. With this in 
view the general sentiment 
at the Rendezvous was that 
the reinsurers will have to 
look at a larger spread of 
risks. Newer markets will 
need to be explored.  
Companies will need to 
project themselves as 
c o m p a n i e s  w i t h  a  
difference. They would 
need to offer value added 
services. Swiss Re revealed 
at the Rendezvous that it 
plans to target high growth markets over 
the next couple of years and by 2015 
intends to increase its market share by 
25 percent. 

Also there was a broad consensus at the 

Rendezvous that there is a need for 
newer modeling specifications and 
prowess. We will need to understand the 
limitations of the existing modeling 

capabilities and ensure that we set 
appropriate risk limits and margins in 
risk assessment, pricing, underwriting 
and reserving.

With this background the January 2013 

renewals can be expected to be a hard-
pitched battle for pricing and share. 
There could be a stable to moderate rise 
in pricing. Overall the global insurance/ 

reinsurance scenario is 
neither very depressing 
nor ver y encouraging 
either. No market can 
today be termed safe or 
prof i tab le .  Nat  Cats ,  
Eurozone crisis, socio-
economic upheaval, all 
suggest that the industry 
will need to improve its 
resilience, keep evolving 
continuously and become 
more adaptive so as to 
survive the emerging 
scenario. 

No business or activity 
including reinsurance can 
work in isolation of the 
global macro-economic 
e nv i ro n m e n t  t h a t  i s  
prevailing today and that is 
a very big area of concern 
for all of us. We need to 
keep a close watch on 
events unfolding and 
adjust  our strategies 
accordingly. GIC Re too will 
have to chalk out a well 

thought out and coordinated plan for its 
future. We are working on expanding our 
presence in SAARC nations and Africa. 

The list of top 40 global reinsurance 
groups ranked by Net Reinsurance 

CMD Interacts with Media at Monte Carlo
During his interaction with the Intelligent Insurer Monte Carlo Bulletin at 
the Rendezvous, Mr. Roy mentioned that past loss data, especially from 
nat-cats, is inadequate to predict future losses as global warming is 
being seen as a significant factor in the increasing frequency and 
intensity of nat cat events. This puts an onus on us to stress on R & D to 
understand the impact of global warming on risk management 
activities. 

In an interview with the Reactions reinsurance journal at the 
Rendezvous Mr. Roy emphasized that the environmental risks are 
hitting the reinsurance industry’s profits. He said that the reinsurers 
need better appreciation of the effects of global warming on 
catastrophe risks. The effects of climate change on reinsurers’ balance 
sheets have already been seen through the catastrophe events of 
2010-11.  He expressed concern over industry not responding to the 
recent Cat events in terms of better pricing.

As regards domestic markets, Mr. Roy mentioned that there has been 
improved pricing which is primarily in response to the long term 
problem of pricing inadequacy  rather than a response to last year’s 
Asian Catastrophes.  After subdued pricing for almost eight years, 
Indian market witnessed a price correction of about 10%. 

Mr. Roy also mentioned that GIC Re has expanded into Middle East and 
North African business in recent years.  However, there is more 
premium growth in India than in the Middle East region. The Indian 
market is growing at a rate of about 25% per year.

Team GIC Re at Rendezvous Septembre 2012 Monte Carlo
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BADEN BADEN

Premiums written during 2011 released 
by Standards & Poor's at the Rendezvous 
features GIC Re at 15th position. This is 
a one notch decline in ranking which is 
due to currency rate fluctuation as the 
Indian rupee has depreciated sharply in 
last 12 months.

The Rendezvous once again provided 

GIC Re Delegation a valuable opportunity 
to meet its clients and business 
associates to discuss key topics and 
issues of mutual interest.  It provided an 
insight  into the current market 
conditions as also provided a feel of the 
trends ahead of the renewal season. GIC 
Re’s strong presence with high-level 

d e l e g a t i o n ,  d e m o n s t r a t e d  t h e  
significance that GIC Re attaches to this 
prestigious gathering.  GIC Re shall 
continue its participation at this high 
profile industry event with similar 
strength in future. 

Anil Sant

Baden Baden Meeting – 2012
a d e n  B a d e n  Re i n s u r a n c e  
Congress is yet another major Bglobal reinsurance event which 

provides an opportunity for cedants, 
brokers and re/insurers to get together 
to discuss the renewal of reinsurance 
contracts prior to the major renewals 
season in January.

This year the congress was held from 21 
October 2012 to 25 October 2012. GIC 
Re delegation was headed by Chairman-
cum-Managing Director and comprised 
of General Manager Mr. P K Bhagat, 
Deputy General Manager Mr. Ashwani 
Kumar and the author himself. 

The Annual Reinsurance Congress began 
with a Symposium titled “Volatility: 
Opportunity or Threat?”. The Symposium 
aimed at examining how volatility is 
viewed within the insurance and 
reinsurance sectors particularly from a 
financial perspective. It was pointed out 
that volatility lies at the heart of the 
re/insurance business.  Volatility is 
generally considered a negative factor 
for the business and most of the 
organizations look to shed / mitigate / 
transfer it.  However, the discussions of 
the Symposium were intended to test 
whether the or thodox / general 
perception of volatility is appropriate and 
whether  volat i l i ty  could provide 
opportunities.

Further the Symposium highlighted the 
critical role that reinsurers play in 
supporting clients through difficult 
market conditions. As reinsurers, 
volatility is an opportunity to help the 
cl ients reach their goals during 
challenging times.  With this approach 
reinsurers can fulfil the role as a shock 
absorber within the society. With the gap 
between insured losses and economic 
losses continuing to grow, last year's 
largest  ever  catastrophe-related 
economic losses serve as a reminder 
that there is significant potential for the 
industry and the solutions that are 
provided.

Some concerns were expressed about 
the increased volatility caused by the 
use of third-party catastrophe models.  It 
was pointed out that toeing only one line 

of thought could be a  terribly dangerous 
phenomenon. By outsourcing the pricing 
of catastrophe risk to third party vendor 
models, the reinsurance industry is 
introducing an unacceptable level of 
volatility. Reinsurers and clients should 
be committing more resource to better 
understanding the complexity of 
catastrophe risk and building the costs 
into their pricing.  

The Symposium ended with the line of 
thought that the industry cannot make 
volatility disappear. Instead, the industry 
must  accept  i t s  ex is tence  and  
understand it better. Those who seek to 
mi t igate  vo lat i l i t y  by  mov ing  i t  
somewhere else pay the price for doing 
so.

During the Congress the general 
discussion veered around last year’s 
record-breaking international cat year 
f o l l o w e d  b y  t h i s  y e a r ’ s  
uncharacteristically benign experience 
which has thus shifted the focus from 
loss experience to volatility. This has 
prompted market commentators to 
confidently predict flat risk-adjusted 
renewals in January. 

The general consensus was that there 
will be little movement on rates for 
cedants. Some analysts even predicted 
that rates will be down close to 2% at 
January 1 renewals owing to reinsurance 

sector’s excess capital and the growing 
financial strength of the primary market 
which will allow insurers to retain more 
business. The Global capital across the 
sector is up 7% this year. 

Analysts believe that the industry is 
strong enough to withstand all but an 
extreme shock, perhaps a huge 
catastrophic loss or an unprecedented 
global economic crisis.  In a report on 
the industry issued last month S&P went 
as far as to suggest only a completely 
unexpected event a ‘black swan’ such as 
September 11, 2001 would be enough 
to trigger an across-the-board hard 
reinsurance market.  Such an event 
would have to cause material losses to 
both long and short tail lines of business 
and potentially cause some dislocation 
in the wider economy that might severely 
deflate re/insurers’ asset bases.

The event provided an excellent 
opportunity to GIC Re to have focused 
discussions with brokers, insurance 
companies, reinsurers and discuss 
issues of mutual interests.  GIC Re’s 
continued representation at the event 
has helped GIC Re to build and maintain 
strategic alliances with its business 
partners, address the issues that the 
clients may have with GIC Re and gauge 
the market mood ahead of the renewal 
season.

Editorial Desk

Team GIC Re at work at Baden Baden Meeting 2012
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TRAINING PROGRAMME

6th International Training Programme.

raining is an investment for the 

future & a tool for up-gradation of Tthe  human  cap i ta l  i n  any  

organisation. It can never cover the 

entire gamut of any subject but can 

always be a means of learning, 

development and fur therance of 

knowledge in a specific area.

It not only increases productivity but also 

inspires and motivates people to achieve 

greater heights besides of course keeps 

them relevant to the rapidly changing 

socio-economic scenario.  GIC Re too 

has not lagged behind in this process 

and has been very active in this area. 

The Corporation not only organises 

training schedules for the inside publics 

but also for our associates and cedents 

too. We have gone international too in 

this area a long time back!

GIC Re annually organises International 

Training Programme for participants 

primarily from the Cedant companies in 

SAARC and African Nations.

The 6th edition of the International 

Training Programme was conducted 

under the aegis of GIC Re at the 

Insurance Institute of India, Bandra 

Kurla Complex, Mumbai from 8th to 12th 

October. 18 delegates from SAARC 

countries including Nepal, Bhutan, Sri 

Lanka, Bangladesh and Mauritius 

attended the training programme which 

basically covered topics like Reins 

Programme Design, Claims Management 

and PML.

The feedback from the participants 

br ings  out  the fact  that  these 

programmes have been very useful and 

informative to all concerned. Participants 

mentioned that such programmes 

improve and enhance their knowledge of 

various aspects of reinsurance.  The 

Annual Programmes which have been 

very interactive have received positive 

response from all the participants. They 

help to share knowledge of insurance, 

reinsurance, rules and regulations 

followed in different countries.

It was a very good opportunity to gather 

knowledge on such a fascinating topic of 

reinsurance through lecture as well as 

study material provide by GIC Re. These 

programmes also help build good and 

strong network. The Training schedule 

was very well balanced and detailed and 

the participants have appreciated the 

initiative taken by GIC Re to conduct 

such an excellent training programme 

and also appreciated hospitality provided 

by GIC Re as well as Insurance Institute 

of India.

GIC Re Learning Academy can provide 

tai lor-made reinsurance training 

c a p s u l e s  to  s u i t  yo u r  s p e c i f i c  

requirements. you can get back to us 

with the details of what you are looking 

for.

 

.Jayashree Prabhu

Participants of 6th International Training Programme
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CAG 

Principal Director Commercial Audit,  visits GIC Re

(L-R) CMD with Mr. Dhiren Mathur, Principal Director  and R Gururajan, Deputy Director, 

Indian Audit & Accounts Department.

Mr. Dhiren Mathur, Principal Director, addresses GIC Re Executives

www.gicofindia.in

 p a t  o n  t h e  b a c k  b y  a  
constitutional authority is always Awonderful, especially for those of 

us in public sector undertakings.   

4th of October this year was one such 
occasion when GIC Re played host to Mr. 
Dhiren Mathur, Principal Director, 
Comptroller & Auditor General of India.

Mr. Mathur, I A & A S took over as 
Principal Director of Commercial Audit & 
Ex-Officio Member, Audit Board-I, 
Mumbai Region on the 20th of July 
2012.

To formally introduce him to team GIC Re 
and acquaint him with the working of GIC 
Re, the Indian Reinsurer, CMD invited 
him for a presentation.

Mr. Mathur, very graciously accepted our 
invitation and agreed to visit GIC Re on 
the 4th of October 2012 for a 
familiarisation visit.

He was accompanied by  Mr.  R 
Gururajan, Deputy Director, Indian Audit 
& Accounts Department. Mr. Mathur’s 
visit  was indeed a wonderful one.

He appreciated the presentation about 
GIC Re’s business plans, financials, 
operations and targets & vision ahead.

In his  observat ions Mr.  Mathur 
mentioned that the presentation very 
aptly brings out the fact that the Indian 
Reinsurer is unique organisation and it is 
doing much to support and strengthen 
the Indian Insurance Sector. He said, GIC 
Re is one of those organisations which 
very silently and steadfastly continue to 
deliver positive results and perform very 
well the role for which they were set-up. 

He said he was confident that GIC Re 
would be able to continue its journey 
with all success in the future and 
contribute to the Indian financial system. 
Commenting on the Corporation’s 
performance during 2011-12,  Mr. 
Mathur, however, said that GIC Re would 
need to take up a soul searching 
exercise to understand why and how the 
events of 2010 and 2011 affected us so 
immensely. He said it should not be 
difficult to put back 2011-12 as an 
aberration and continue to deliver the 
stellar performance that the Corporation 
has been delivering since its inception in 
1972.

Indeed Mr. Mathur’s remarks were very 
positive and evoked an encouraging 

response from Team GIC Re.

Later proposing a vote of thanks for the 
visiting dignitary, Mr. Ashok K Roy, 
Chairman-cum-Managing Director, GIC 
Re, said that team GIC Re would indeed 
be benefitted by the erudite counsel of 
Mr. Mathur. Mr. Roy informed the 
Principal Director that GIC Re has 
already initiated some measures to 
ensure that 2011-12 pitfalls are avoided 
and we get back to putting up a very 
healthy performance in the years ahead.   

The presentation to the Principal 
Director, CAG of India was attended by 
senior  and middle management 
executives of the Corporation.

Anoop Khanna
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International Union of Marine Insurance 

to compile regulations with regard to 
customs practices and insurance 
conditions; and to express opinions on 
legal matters, such as uniform rules for 
Bills of Lading etc. IUMI also tried to 
establish advisory rates for certain 
commodities such as cotton, grain, wood, 
wool, tobacco etc. However, these efforts 
failed as any understandings and/or 
agreements on rates would have been 
against laws that existed in some member 
states.

By World War I, individual companies from 
22 countries had enrolled as members. In 
1926 British and French companies also 
joined. After World War II (1946), 
individual membership was replaced by 
membership of National Associations. 
This made it possible for Lloyd's to join 
through its Underwriters' Association, and 
it was then that IUMI started becoming a 
truly international organisation, tying 
together the pre-war history of IUMI with 
the post-war aspirations, needs and 
demands of the various national markets.

The conference this year was held at San 
Diego, California and went into great 
depths on the Cargo, Hull and Energy 
aspects of Marine Insurance. While Cargo 
and Hull were intensely discussed given 
their linkages to the global economic 
scenario, Energy evinced a great deal of 
interest given the fact that energy security 
and the future consumption of this very 
vital natural resource is the key to 
prosperity. Important statistics are 
available at their web site.

The next IUMI of 2013 is slated to be held 
in London.

nternat ional  Union of  Mar ine 
Insurance (IUMI) is a professional body Iwhich is run by and for its members. Its 

members are national insurance and 
marine insurance associations and 
professionals (IPPs), all related to the 
activity of marine insurance.

IUMI provides an important forum to 
discuss and exchange ideas of common 
interest to marine insurers and reinsurers. 
It also protects and advances its 
members' interests by maintaining a 
worldwide communication network, a 
platform from which views and ideas on 
matters of marine insurance and 
reinsurance are disseminated to all 
interested parties which also include the 
shipping industry, surveyors and 
international law offices. IUMI's also acts 
as a important lobbyist between trade, 
government and the insurance industry 
and defends its members' interests with 
international organisations such as the 
International Maritime Organisation (IMO) 
and international specialised media. IUMI 
has a unique status in the world of marine 
and transport insurance. Its members are 
dedicated to maintain and expand trade, 
focussing on developed but also emerging 
markets.

The roots of IUMI, in its present form, can 
be traced to the later part of the 19th 
century, a time of continuous increase in 
the volume of international trade and 
consumption and of constantly improving 
communications. The transition from sail 
to steam was already under way, leading 

It can therefore be called the top 
body for maritime insurance.

to a greater need for marine insurance, 
especially cargo insurance, both ocean 
and inland. Until the mid-19th century, 
most marine insurance was placed in 
local markets. The developments, in 
international trade and shipping, however, 
gave r ise to more international  
transactions. New markets were emerging 
and there was a demand for uniformity in 
insurance cover, not least by banks and 
clients. In the wake of such rapid changes, 
a great number of marine insurance 
companies were formed, all endeavouring 
to secure a share of the market. This led to 
fierce competition and to the chaotic use 
of a variety of rules and policy conditions, 
many of which lacked conformity and 
substance. The recession that followed in 
1870 hit these companies in the midst of 
a cut-throat fight for business and drove 
many of them into liquidation. It was then 
that  the need for  internat ional  
cooperation was fully recognised by the 
traditional markets, mainly in Britain and 
Continental Europe and it was German 
Underwriters who took the initiative on 8th 
J a n u a r y  1 874  b y  f o r m i n g  t h e  
Internationaler Transport - Versicherungs - 
Verband in Berlin. This later became the 
International Union of Marine Insurance 
(IUMI). The purpose of this initiative was to 
create an association where the members 
could discuss business matters of 
common interest with the purpose of 
agreeing upon principles concerning the 
management of marine insurance 
business. At the same time further 
initiatives were taken to improve the 
classification of ships and thus influence 
the work done by Classification Societies; 

IUMI

Devesh Srivastava, Asst Gen Manager, GIC Re (extreme right) with other Indian delegates at the IUMI

Devesh Srivastava
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he capital markets in India have 
witnessed a huge change in the Tlast decade and have attained a 

remarkably high degree of growth. The 
trading volumes, number of products, 
number of investors and the number 
of market participants have been 
growing exponentially in the Indian 
markets. 

C h a n g i n g  r o l e s  o f  m a r k e t  
intermediaries and industry as a 
whole is focusing on delivering rapid 
and responsive customer service that 
w i l l  s e c u r e  t h e i r  G l o b a l  
c o m p e t i t i v e n e s s .  F u r t h e r ,   
technological developments takes 
place in day-to-day basis in market 
which changes entire equation of 
Global market. 

Industry figures reveal that the daily 
numbers and size of cross border 
equity transactions have doubled - 
and value at risk has quadrupled. The 
economy is driven more towards the 
free market economy.

With adoption of dematerialisation 
and electronic trading system, 
Changes like account settlement 
period to rolling settlement system, 
and settlement cycle from 15 days to 
just 2 days have occurred. This has 
put the Indian capital market in the 
elite group of advanced markets of the 
world.

In order to remain competitive 
globally, Markets across the world are 
striving to 

1) Reduce costs

2) Reduce operational errors 

3) Speed up transaction handling. 

4) To save valuable time and 
money.

STP appears to be the solution to 
overcome the difficulties of the 
manual processing which could 
smoothly transcend into shorter 

settlement cycles. 

Markets are in process for reduction 
of the settlement cycle to just one day 
(T+1) and are focusing on delivering 
rapid and responsive customer 
service that will secure their global 
competitiveness.

Straight through processing (STP), the 
automated end-to-end processing of 
transactions from trade inception to 
settlement, has become a business 
imperative for the markets. STP 
enables orders to be processed, 
confirmed, cleared and settled in a 
shorter time period, more cost 
effectively. In other words, it can be 
defined as electronically capturing 
and processing transactions. STP 
promises to streamline legacy 
systems and applications as well as 
inter and back-office applications. 

STP facilitates shortening of the 
s e t t l e m e n t  c yc l e ,  i n c r e a s e s  
t r a n s p a r e n c y,  Av o i d s  c o s t l y  
duplication of work and manual 
intervention, Reduction in Risks and 
errors, Faster data capturing, 
processing and report generation 
Increases the overall efficiencies, 
Makes the market cost effective, 
Better regulation by systematic audit 
trial, Avoids costly duplication of work 
and manual intervention. It helps 
asset managers, brokers and dealers, 
custodians, banks and other financial 
services players with tremendous 
benefits, 

SEBI had permitted the issue of 
electronic contract notes with digital 
signature obtained from a valid 
Certifying Authority provided under 
the Information Technology Act, 2000 
(IT Act). SEBI directed that all the 
institutional trades executed on the 
s t o c k  e x c h a n g e s  w o u l d  b e  
mandatorily processed through the 
STP System w. e. f. July 01, 2004. 

The STP was mandated on the 
following lines:

1.  Adoption of ISO 15022 
messaging standards for 
f inancial messaging with 
Digital Signature using PKI 
(Public Key Infrastructure) by 
the market participants.

2. Legality of Electronic Contract 
Notes.

3. Connectivity and co-operation 
among the market participants 
and users for implementation 
of STP

Format was prescribed, Transaction 
work flow was defined, messaging 
standards like IFN 515, IFN 540-547 
etc..were prescribed, Codes like 
MAPIN-ID & UCC (Unique Cllient Code) 
were issued, and STP Centralised Hub 
has been setup for electronic contract 
note to enable seamless inter-
connectivity between STP users 
connected through various STP 
service providers. 

STP-guidelines were issued and the 
exchanges were directed to make the 
necessary amendments to the bye-
laws, rules and regulations.

Issues relating to payment system 
were taken care by RBI, introducing 
RTGS. (Real time Gross Settlement) so 
that settlement of funds and 
securities be made at the same time 
and true delivery v/s payment system 
can be achieved.

With this, Lot of Appreciation were 
received from various sections of 
market with respect to steps taken by 
SEBI  to implement STP.   

We,GIC Re in i ts investment 
department, Equity Back office has 
implemented this system since 2004. 
STP has streamlined back-office 
activities in GIC, has saved lot of time 
by elimination of duplication of work 
and helped in making paperless office 
to some extent.  

Arti Shah

Straight through Processing (STP):

STP

www.gicofindia.in



GIC Re NEWS
ISSUE 03 VOLUME 05  OCTOBER 2012

www.gicofindia.in11

INDUSTRY NEWS

h i l e  e c o n o m i c  d e b a t e  

continued on the efficacy of Wloose monetary policy aka 

quantitative easing, as a way out of 

economic woes (loose monetary policy is 

credited for avoiding double dip 

recession by some observers), US Fed 

unleashed the third round of quantitative 

easing last month.  Widely perceived as 

a positive measure for the US economy 

and through knock-on effect on the 

global economy and expected to run its 

course all the way into 2015, sceptics 

feel that this is going to create asset 

bubbles and transmit inflation worldwide 

apart from creating capital market 

volatilities and hot money flows.   Given 

that western economies are struggling 

for growth, the excess capital is likely to 

find its way into emerging economies 

which are facing growth recession.

Mario Draghi, the president of the 

European Central Bank (ECB), has 

promised to do whatever it takes to 

preserve the euro.  Quantitative easing 

in Europe takes the form of buying of 

sovereign bonds by the ECB.  Structural 

balances in US, Europe, Japan and China 

cont inue to demand resolut ion.   

Managing employment levels and 

economic recovery continue to be the 

driver of policy imperatives, with inflation 

containment getting a short shrift. All 

around growth estimates are being 

revised downwards whether it is Latin 

America, Asia or Africa.  The global 

slump in demand led by US and Europe 

is creating uncertainties for various 

export driven economies.  Asian 

Development Bank is of the opinion that 

most countries in the region have room 

to use monetary and fiscal policy tools to 

protect domestic growth and thus will be 

relatively less affected.  Economic 

growth and liquidity scenarios will 

continue to influence capital availability 

and capital flows and thus insurance 

and reinsurance markets on the demand 

as well as supply side.

Quantitative easing aimed at keeping 

interest rates low results in low yields in 

debt markets.  This has the effect of 

diverting excess capital into alternative 

r i sk  t ransfer  so lu t ions  o f fer ing  

diversification and thus greater capital 

for capital market solutions for risk 

transfer needs apart from ample capital 

for traditional reinsurance operations.

After a rather longish lull, in what is 

widely expected to be the second wave 

of reforms, the union government of 

India has announced a series of reform 

measures.  These include a cabinet nod 

to increase in foreign direct investment 

limit from 26% to 49% apart from 

introduction of 26% limit for pension 

sector (likely to soon follow cap for 

insurance sector of 49%).  The bill for 

insurance introduced in December 2008 

in Rajya Sabha will now be considered by 

the Lok Sabha in the forthcoming winter 

session amid concerns among some 

sections about exposing the Indian 

economy to global vicissitudes.

Insurance regulator Irda is in favour of 

the increase in foreign direct investment 

in the sector to 49% in view of the 

substantial capital requirements faced 

by the sector.  Mr Hari Narayan, IRDA 

Chief has estimated that to enable the 

sector to grow at 11-12%, FDI will assist 

and can attract INR 30,000 crore 

(approximately USD 6 Bln.) during next 

five years. 

Non-life insurance companies registered 

premium income of INR 22,162.50 crore 

during April-July 2012 vis-a-vis INR 

18,671.95 crore, a growth of 18.7%.  

The public sector companies grew at a 

rate of 19.6% while private sector at a 

rate of 17.5%.  Public sector contributes 

57.7% of the market premium with 

private sector contributing the rest of 

42.3%.  The premium income of life-

insurance sector increased to INR 

31,180 crore from INR 26,794 crore 

registering a growth of 16.4% for the 

same four month period.  During the 

period, LIC has grown at close to 23% 

and increased market share by about 

4%, to 76.5%.  

The insurance regulator had issued 

initial public offering (IPO) guidelines for 

life companies last year.  Any market 

player is yet to raise capital through this 

source.  Irda is likely to issue guidelines 

for amalgamation of life companies and 

IPO guidelines for general insurance 

companies very shortly.  A series of 

measures have been announced by Irda 

to give a boost to the life insurance 

sector in the face of slow down faced.  To 

assist consumers, the Insurance 

Regulatory Irda has introduced an online 

application on its website that enables 

comparison of non-life insurance 

products of different insurers in terms of 

features, coverage, exclusions, discounts 

and deductibles.  

With record catastrophic loss year of 

2011 behind us, with capital position 

improving marginally and benign 

catastrophic activity in 2012, abundant 

capacity in the market influenced pricing 

trends for July 2012 renewals.  Monsoon 

rains led to economic losses of 

approximately USD 8 billion causing 

significant flooding across parts of Asia 

during September.  The worst affected 

were China and Pakistan.  Unless there 

is an unforeseen catastrophe, the pricing 

trends ruling at present will continue well 

into 2013.

At the end of the first half of 2012 

reinsurance capital at USD480 billion 

presented a very comforting picture in 

terms of strength though 2011 cat 

losses have put some strain on the 

capitalisation of regional risk carriers.  

As the loss development unfolds, the 

lessons of 2011 will be assimilated in 

next couple of years in rating approach 

of underwriters.  Over period, there 

appears to be a distinct trend towards 

targeted approach to underwriting and 

greater segmentation of markets.  

Together with model changes, influx of 

new capital preventing hardening of 

market rating trends and regulatory 

pressures, the market is evolving 

towards greater focus on enterprise risk 

management philosophy.

Hitesh Joshi  

Industry News – October 2012
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WORKSHOP 

IC Re offers value added services to valued clients by 
way of assistance in risk rating and training in Greinsurance & other technical areas. Two of the 

neighboring countries, Myanmar and Afghanistan are going 
through a significant phase of institution building and are at an 
important juncture on the path of development of insurance 
business.

After 40 glorious years in the field of insurance & reinsurance, 
GIC Re is now 15th largest reinsurer globally, on the basis of 
reinsurance premium. Basing on a long successful business 
tradition in India and abroad, Governments, businesses and 
institutions from different corners of the globe look at GIC Re 
for supporting and supplementing the development & growth 
of their insurance markets.  When requests came from the two 
neighbors for dissemination of information & knowledge in the 
areas of risk management, insurance & reinsurance, Mr A K 
Roy, CMD, GIC Re did not take much time to agree to hold a 
workshop for them on these subjects in India.

The workshop was held at National Insurance Academy, Pune 
(NIA, Pune) between 27.08.2012 and 01.09.2012. Mr P N 
Gandhi, DGM, GIC Re inaugurated the workshop when Mr P C 
James, Chair Professor, NIA welcomed participants to NIA, an 
institution well known for its work in the area of training.  
Participants were enlightened on different subjects by expert 
faculty drawn from within GIC Re, NIA Pune and other institutes 
of repute.  An industrial visit was organized when the 
participants had an opportunity to see the state of art 

automobile manufacturing facility by the world renowned 
manufacturer- Tata Motors Ltd. 

CMD, GIC Re addressed the participants on one of the 
evenings and participants had the opportunity to interact face 
to face with him on various issues and understand GIC Re’s 
strategic future plan as also the initiatives that are already in 
the pipeline. 

“We are going back taking with us more than what we had 
expected” was the general feedback by participants.

Interaction of participants with CMD, GIC Re and Mr P C James, Chair 
Professor, NIA, Pune

Participants from Myanmar & Afghanistan with some of the faculty members

Workshop on Risk Management, 
Insurance & Reinsurance 

Deepak Godbole
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EVENTS

GIC Re Executives visit 
Beema Samiti, Nepal

GIC Re participated at 26th 
EAIC at Kuala Lumpur

India Shipping Summit 2012

Mr N Mohan, GM, and Mr Deepak Godbole AGM, GIC Re with Prof. Dr 
Fatta Bahadur K C, Chairman and Mr Binod Aryal, Executive Director 
of Beema Samiti at Kathmandu, Nepal.

(L-R) Team GIC Re with  Mr.  Scott Doerr, Senior Vice President and 
Ajit Jain, President Reinsurance Division, Berkshire Hathway Group.

MRS. ALICE G. VAIDYAN, GENERAL MANAGER sharing the dais at the India Shipping Summit 2012 held on October 8-10 at Mumbai.  
She was a panelist in the discussion "Indian Shipping and the Maritime Agenda: Pie in the sky or a roadmap for the future?  This Annual 
Shipping Summit is organized by International Maritime Publishers Sea Trade and Trade Winds and partnered with the Indian 
Government, the maritime industry and regulatory authorities.

fter the visit by CMD and other GIC Re executives to 
Nepal in June 2012, to further GIC Re’s relations with the ANepalese insurance industry, GM, Mr N Mohan and AGM 

Mr Deepak Godbole visited Kathmandu, Nepal in August 2012. 
Matters of mutual interest were discussed with Prof. Dr Fatta 
Bahadur K C, Chairman and Mr Binod Aryal, Executive Director 
of Beema Samiti.

Information about various initiatives of GIC Re including the 
training programme on reinsurance being organized this year 
in October 2012 in Mumbai for valued clients from Africa, 
SAARC and Far East Asia, (where in Nepalese companies also 
participate each year) was shared with Beema Samiti.  
Discussions also covered GIC Re's plans for spreading its office 
network globally and the areas of possible cooperation and 
support to Nepalese insurance market development from     
GIC Re.

Team GIC Re participated at 26th EAIC held at Kuala Lumpur 
from 29th October to  1st November 2012.

It consisted of Madhulika Bhaskar, Asst Gen Manager, Jayashri 
Balakrishna, Chief Manager from Mumbai Office besides Mr. 
Charles Ashirvatham, Branch Incharge, and Mr. S 
Ramakrishna, Senior Manager, Malaysia branch.

42 countries were represented at the EAIC by over 1000 
delegates. Team GIC Re had  meaningful interaction with 
several cedents, reinsurers and brokers. Prominent among 
these were Mr. Ajit Jain President and Mr.  Scott Doerr, Senior 
Vice President, Reinsurance Division, Berkshire Hathway 
Group.

Deepak Godbole

Editorial Desk
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FAMILY GIC Re

A B.A in English Literature, post 
graduate in Political Science and an 
Associate of Indian Insurance 
Institute, Mr. S Yugandhara Rao has 
over 3 decades of rich and divergent 
experience in both Indian and 
Overseas Insurance markets.

Mr. Rao joined the industry in 1981 as a direct recruit officer in 
New India Assurance Company Limited, Mumbai. Subsequently 
he served in various capacities in Hyderabad and Mumbai 
offices of the company. He also served as Resident Manager of 
the Kuwait.

From 2006-2010, Mr. Rao was the Managing Director & CEO of 
Prestige Assurance Co., Lagos, Nigeria. In April 2010 he was 
promoted as General Manager and posted to National 
Insurance Company Limited, Mumbai. Mr. Rao has now moved 
to GIC Re as General Manager.

Mr. Rao has several distinctions to his credit. He was adjudged 
the best Divisional Manager in India in 1996. He was also 
nominated for ‘MEN OF ACHIEVEMENT AWARD’ – as a 
Business Leader for Insurance Sector, by Corporate Press 
Services Inc., Nigeria; and for ‘Prestige’ – Inside Business 
Commendation Award- for Best Insurance Company 2008 
(Innovation and Claims settlement) , sponsored by Nigeria 
Television Authority

Mr. Gajendragadkar began his career 
with the general insurance industry in 
1980 with Oriental  Insurance 
Company Limited as a direct recruit 
officer.

A qualified Chartered Accountant Mr. 
Gajendragadkar has several success 
stories to his credit. The offices with 

which he has been associated have produced excellent track-
records, both in profit generation and cordial HR relations.

A chess enthusiast, Mr. Gajendragadkar, before his promotion 
to the cadre of Deputy General Manager and being posted to 
GIC Re in October this year served as the Regional manager in 
Mumbai Regional Office-2 in Mumbai and Chief Regional 
Manager in the Pune Regional Office of Oriental insurance 
Company Limited.

Mr. Gajendragadkar is also a lover of classical music and 
vintage hindi songs.

Mr. Deepak Prasad, a science 

graduate, is a direct recruit officer of 

1984 batch. He has all along been 

with the New India Assurance 

Company Limited and has served the 

company in various capacities at 

different locations.

Mr. Prasad was also the Chief Regional Manager at Baroda 

Regional office of New India Assurance Company Limited. An 

avid reader Mr. Prasad also has interest in  photography 

On promotion to the cadre of Deputy General Manager in 

October this year Mr. Prasad has joined GIC Re and is handling 

the Human Resource Group besides other responsibilities. 

Mrs. Vaidyan is a graduate in 
Chemistry and a post graduate in 
English literature. She is also a Fellow 
of the Insurance Institute of India. 

Mrs. Vaidyan joined as a direct recruit 
officer in 1983 with The New India 
Assurance Company Limited. 

Mrs. Vaidyan joined GIC Re in July 2008 as Deputy General 
Manager. Earlier she had worked as Chief Manager in the 
Marine Technical Department in the Head Office of New India 
Assurance Company at Mumbai and was handling marine hull, 
cargo, oil & energy and reinsurance portfolios.

Mrs. Vaidyan won the Lloyds List Marine Insurance Award in 
2007 for New India for best marine insurer. Mrs. Vaidyan was 
promoted as General Manager in October this year and has 
been retained in GIC Re.

In GIC Re, Ms. Vaidyan's current responsibilities include 
Reinsurance (Marine, Aviation, Oil & Energy and Marine Hull 
Pool) and Research & Development   

Ms. Vaidyan is also a visiting faculty at National Insurance 
Academy at Pune. She is also a prolific reader and loves 
playing piano in her spare moments

S Yugandhara Rao

J Gajendragadkar Deepak Prasad

Alice G Vaidyan

GIC Re family welcomes its new members 
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A man of many parts, Mr. V C Jain has 
a highly qualified personality! A 
Chartered Accountant, qualified 
Company secretary, Cost Accountant 
and also a Fellow of the Insurance 
Institute of India, 

Mr. Jain began his career as a direct 
recruit officer with the New India 
assurance Company Ltd in 1984 at 

Bhopal Regional office. Mr. Jain was posted to Kenindia 
Assurance Company Ltd., Nairobi, Kenya from 2004 to 2008. 
Subsequently he was the Company secretary of New India 
assurance Co. till his promotion in October this year and 
posting at GIC Re.

Mr. Jain is fond of reading and keeps himself update on the 
developments in the Indian Economy and current affairs.

Mr. Sushil Kumar joined the general 
insurance industry as a direct recruit 
officer in 1981 and started his career 
with the Oriental insurance Company 
Ltd. 

A graduate in Economics and an 
Associate of Insurance Institute of 
India, Mr. Kumar worked in several 

capacities in the company over the years and was posted in the 

Mrs. Reena Bhatnagar began her 
career with the New India Assurance 
Co. Ltd. as a direct recruit officer in 
1982. She is a post graduate and a 
Fellow of the Insurance Institute of 
India. 

Mrs. Bhatnagar has served as the 
Regional manager of Mumbai Regional 

Office of New India Assurance Co. Ltd. She also headed the 
Mumbai RO II of Oriental Insurance Company Ltd. as Deputy 
General Manager In-charge. 

Recipient of 'Best divisional Office' Trophy for Jaipur DO I in 
2000 Mrs. Bhatnagar was instrumental in propelling Mumbai 
Regional Office of Oriental insurance Company to numero-uno 
position and making it the largest region of the company.

A bibliophile Mrs. Bhatnagar is also a music enthusiast. Mrs. 
Bhatnagar moved to GIC Re in October this year from Oriental 
H O Delhi.

V C Jain

Sushil Kumar

Reena Bhatnagar

states of Punjab, Bihar, Jharkhand, Orissa, West Bengal and 
Uttar Pradesh.

Being associated with the launch of Rashtriya Swathaya Bima 
Yojana during its launch in Bihar in 2008 was a high point of 
Mr. Sushil Kumar's career. Before joining  GIC Re as Deputy 
General Manager on promotion in October 2012, Mr. Kumar 
was posted as Chief Manager at The Oriental Insurance 
Company Ltd. head Office, New Delhi.

Mr. Kumar is a film aficionado and cricket enthusiast.

FAMILY GIC Re

May their souls rest in peace 

Usha Mhatre Chandrabali Shripat Yadav

Smt Kamlesh Singh

A K Mittal 

Shri Gondhali

B N Prasad HOMAGE   

Mr. A K Mittal and Mr. B N Prasad, Deputy General 
Managers, GIC Re on promotion to the cadre of 
General Manager have moved to Oriental Insurance 
Company Limited, New Delhi. We wish them all the 
best in their new assignments.

We wish you good luck We wish you a happy retired life
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Family GIC Re celebrates Independence Day
t was once again a day when we renew our pledge to make 

all efforts to rededicate ourselves to protect our hard won Iindependence and educate the future generations about 

the struggles which the freedom fighters underwent to give us 

the freedom that we enjoy today.

The GIC Re family celebrated Independence Day on the 15th of 

August this year too with immense pride and solemnity to 

respect and emulate the path shown by our National Heroes.

The Day began with Chairman-cum-Managing director Mr. 

Ashok Kumar Roy unfurling the national tricolour and singing of 

the national anthem by all present on this pious occasion. 

Later Mr. Roy and General Managers Mr. Sujay Banarji, Mr. N 

Mohan and Mr. P K Bhagat addressed the employees.

INDEPENDENCE DAY

Earlier, Mr. Sampath Kumar, AGM Office Services Division 

welcomed the Corporation’s Management team with flowers. 

The function ended with Ms. Blessy Sequeira, AGM, proposing 

a vote of thanks.
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